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A Comparative and Classification Study by Objective Risk and
Subjective Risk on the Financial Consumers’ Asset Portfolio

Hyejin Cho - Hyuncha Choe - Jooyung Park

ABSTRACT

The purpose of this study is to identify the objective and subjective risk levels of the household
asset portfolio and help investment consumers make decisions considering their risk factors.
3,490 Korean adults” data were used for descriptive statistics, t-test, F-test, and scheffe test
using 2007 fund investors” research data by Korea Investor Education Foundation.

As results, overall, the level of objective risk and subjective risk were relatively low. In case
of 20% of all respondents, there were discrepancies between the level of objective risk and
subjective risk. And the respondents were categorized into 4 groups according to the level of
objective and subjective risk of their asset portfolio. Each group had different characteristics.

The group with high objective risk and high subjective risk tends to be low-income and low-
asset, and they had the risky asset portfolio and preferred taking risks. Second, The group with
low objective risk and low subjective risk were likely to be females, the less educated, or the
elderly. However, as its risk adjusted return is the highest, and they tend to be risk taker.
Third, the group with low objective risk and high subjective risk tends to be risk-taking, but
their risk adjusted return was relatively low. Lastly, the group with high objective risk and low
subjective risk usually prefer financial assets.

In conclusion, we need to help financial consumers realize their risk of financial portfolio so
that they can make financial decisions considering their objective and subjective risk factor.

Key words: Financial Consumer, Objective Risk, Subjective Risk, Subjective Risk Recognition
Level, Household Asset Portfolio, Classification
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