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“Balanced Broadcasting Advertising Market Development
System to Cope with Multi Media Representatives Era”

Min-Ki Kim, Ph.D.

Professor, Department of Journalism & Advertising, Soongsil University

Jin-Ro Lee, Ph.D.

Professor, Department of Journalism & Broadcasting, Youngsan University

This study suggests alternatives for balanced broadcasting advertising market
development system to cope with multi media representatives era. Media
representatives are the agents buying media time or space from media owners
and selling them to advertisers, profiting from transaction fees. Under the current
system, the Korea Broadcasting Advertising Corporation (KOBACO) is the only
public media representative that handles terrestial television and radio advertising.

Analysis of depth interview survey data from marketers, specialists,
professors, assistants to the lawmakers and researchers in the field of
broadcasting advertising market indicates that the public role of the KOBACO
will be important in the era of multi media representatives. KOBACO has
contributed to the growth of broadcasting advertising market and broadcasting
industry since its inception in 1981. KOBACO has also provided lots of
cultural facilities with people by public fund from its benefit.

However, the Constitutional Court in 2008 ruled the broadcasting law allowing

the state-run advertisement agency’s monopoly is unconstitutional. In doing so, it




s [ 187

recommended the law be amended to accept new private agencies. Although the
state-run KOBACO has ensured the pursuit of the public interest and variety by
broadcasters in their program production, the Constitutional Court decided that

the KOBACO monopoly system violates the freedom for one to choose jobs.

By allowing privately-run advertisement agencies, known as media
representatives, the advertisement market is expected to become very
competitive. Supporters for the KOBACO still hope new system be initiated
to guarantee fair distribution of advertising profits to help financially weak
networks and prevented industrial capital from controlling the media. They
are afraid of multi media representatives to cause broadcasters to compete
to raise audience ratings because this fosters competition for advertisement
revenue. If the number of viewers, and the amount of ad revenue become
the detriment of programming decisions, the broadcasters will prefer private

interest with sensational content to public interest with

Responders favoring public interest agree that KOBACO should continue
to focus on the public service nature of broadcasting because needs for
reliable, fair, and wholesome broadcasting are growing in the environment of

broadcasting and telecommunications merging.

However, responders favoring competition say that multi media
representatives help major broadcasters produce more competitive programs
in domestic and global market. They think the public role of broadcasting will

decrease in media convergence.

In short, from the view of balanced broadcasting advertising market
development the role of KOBACO should be guaranteed sufficiently in the

multi media representatives era.

Key words: Korea Broadcasting Advertising Corporation (KOBACO),

broadcasting, advertising, Media Representatives, broadcasting advertising market
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