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ot 2 & 20039%E wid dA AR fUSAAE B I &Eldde AA 3719 Eel o ZgAl Tt oS
g AlFata Sl

2004'd o]de] AlgE = QA TFRLY FrHESodlE V9EY] AR st e 28E] e, o dEYEe
2005 o] % HrFEolA wiAHATt. £ A J19ATR RS A A S AR Sl 20059 o1 %9 srHd

o

ox

©
=

10

=

FRg ol gt I,

11) B97e] H3e It o s 719 3 9 719549 deHne, SHeed AdS S5 ot & A A9 Al B

& A7 28 (5)F HHTTHCore et al. 1999). £, ofsh Zo] AFRF S Yot AL AAAA WY BAE g3
T Stk AelM A7dzte] Adde goErt
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(E 1) IR Wi o ks 2 Bigs
PAvE 8 | Bt :
Y722 aae | as 97192
1 37 34 | 904 |- 9ANFERY L A Sl =9
Aens L AFREA L AEFEA =9
C ol ARYIA el
C AE gasd B 994 gelrd 59
olefpARe A%E
Ao 3Etel A
L FRAL, A9 AR 5
L AAEF wEet 5
2. ol 35 | 904 | - Abslola HelulE 3

2l g

+ O|AL3 0}74"“ gk Akejelate] Hh) = £ AAl 2 Ao
+ ALeJolAL A

- OAEY FAES HE

. 23993, Ao A

» gEo|ALY) o|AlS| 9t e

« A3A5E Stock Optione] Fo

v oAb e A D FIMET FA 5

3. 3/ 38 604 | + IR &4

- A, 23], BHFA T FAAE
» JEolALY] oAbE] AN E FA] L R FA|
» QEY ijﬂ oj7], FAtE A T FE FAAR T
+ O[AF JHQIE B FA|GE F
4. A+ 18 504 | = A °J§14 A, 74, +9
s YR Alaal BEAES FEo R
. ke 223
C SRl Mg s A o 5
5. 727} 3 104 | = AVMigsYE
2ol . ANE
+ 3Rt g g
» Y AR
1) &4 gd=719Aw 29 (Korea Corporate Governance Service: www.cgs.or.kr)
2) 944 5(2009) 7 AR &2 (2011) & Faste] 248,
QA% A9 SD OCFy; = A 39 Bete] 998788 B2
AROA = t-19% FA 0| &9 S A
RET = t-19% Az A58 SD_Olyr = BA Id &) ddeld 293k
SIZE-1 t-19% &) AFAZ 0 g SD_RETy; = 12/0€ e €4 F45E XF
MBi+ = t-14% T AZEAA-19% T 2P Ak
AR 7R CGscorer1 = 719AI 73 /300
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AR QUHES S3t oloxH U VIRV BAR BN olxlE H

R&Dy1 = t-1d%= A7708H (= 78] + B2 and Skill 2003; A5 2005). wehr, & A+
EDA T HEe: £ A9 13 Foloh g o] Fo PHE
v i 51:3;: U:n AL S A dFHAAo R ?SVé o} 1
kD1 - 2540 £ 14 ol E 979l Fa BANFE 24 o2y 39S
DA = T;ﬁ% Jones(1991) =& (Dechow et BA(REM) & O]%d’tq’ 3 el drmgel x9
S 1995 Bal #8F t-19= A St e BAWTE e 2o AA, dF4
%”4 EEEE i2]Ql o] 2& ARt B 7194 2bel % (+)
YRDM = Adxd AR (fixed effect)E BA o WAV} ZAGThL AN G B AP ERat
al7] Y3t gn)A
o ; ?jl ;i; 14(Exed P cj%falmz LE—(%ROA)J% Azt -zr*-“—’F‘ilji(RE’E)
317] <8 e, < Q7RI TIAA 71943 aHE FAls
2Ab ST A, e o] 2 9 AFAT
FTERTFE A9 BA(COMP)oIH, 57199 1 o3, 71d7est Aoz aAy A3737t
AF Aol AART G& Fse] AT mo Ao AL W He B folEA E
BANA A HE = durdL FA 7 B = 97275 Eustal 3ith(Rosen 1982: Smith
A3 W AR F B AR, 2 ¥F and Watts 1992). oo 719 (SIZE) % 4%
& % BA g TS AAete] e AT 78 (MB)E BAMER T 71T
| Z 239 ez o853 grh(Lambert AR 719 93 dA At BAd o8 o
and Larker 1987: #4927 Zel4 2001). = gL nx=g, #d Agd7rs 234 A9ES
g de B A9t 3 ddH Bt 444 Xﬂ/\]‘é}l SitH(Banker and Datar 1989: Cyert

o2 Aol o, ZIgA TR E4E F N o 4l 1997). E AFE 79 dd B3 kst =
dote 42 UehdtH(Core et al. 1999: Combs W& EA4|317] 93] 998252 WEA(SD OCR),

H—ua 0

2) Ul 7149l A, AREaAME B8l A9 1919 ?ﬂi%‘i*&"ﬂ ek AE AZE Aot gon, AA U te F a5
S HAsk 9&‘3} ole] Ul HAYATEL HA ALelA Afojal B ZTAHHID) & A 71099 10T H dgdes
74997t dFEAAS vgstn e, & Ay @1"] 01318L e tel v ?E—’Fﬁf’l— AHA A= e 2001).

13) &9, d7RE (5)e FL& AR AA] o]z BHSHA o Thdst BARTES st gleh. AF7HA|e] M

way, o] 2 Ezﬂ‘*“FEE 7AGA B 5 AAA BEE Ayste dibd9l AAHSE (Economic Determinants)©] Q")r

(Core et al. 1999). d& E°l, 71943l aldste Aol 4 SR A FAFAEL AR B F HAAA §

< Aushe Wy Iﬂﬂ‘ﬂ Atk EgH 7GR 9 A S5 AEeR %9401 0*6} 73AA7Y 2 JOJJ'P—E ]°ﬂ W}

2t AL WA s FAAA Bl Erhe AME AYATE] AAsta ) wEbM, AGat B F olgjet BAMSEC]

Arshs A3A B2 AQstaE AA oz BHSHAL ’5‘“‘0}" RiEo] A, ol 7“0"31} Wy F 2IEG E

Ll -] OH” e F8& Alshe 202 Addn HE AFEFY] THUF e 2R} gdog Foso] glA

AT A E A B AT oyt By PR Fdo] 2HE ‘33—’?3'_ A= "*3304?*4 AT Fdeit

14) g&o], Gunny(2005)—‘£— SJFEEA A E ] ARk “74] olzxy Y& AU deteiA] Rothe AFATAE AAlSI it of

= YA AA old2AE Bl 7199 Huo|oE AFAs Tt dsetn, 1 AT A FAHURAY e FH

= 9njgit}, & A7) 8 %4 AA J9EES B A o]xA e dlste] S B3l A-e e FoHEAE

A& AorAN, 2ESA A AHHAFS o]g]. 2o AREA| Al Lo Ao {]_ ?]_1;}

15) FA ] E(AROA)Y 14 Zh‘i— Sakiy ‘QXPX}O] )= o83 o] FAMIe|E *W%“jlii G+ AABAE e AL

A8 f18oltt

I‘lr rlr

ol

o

=
=
+

olﬂ
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gdold] MBA(SD_OD), 4428 #MBA(SD_ RET) AAM AlFete AQEIAE B3l FAHE F4
= AFEGd 2FAY, A, 7GR T2 o, ¥ HTZ}EA A5ole 24 deold
G2} Bt 98k A% QQlo|= & (Core et al. 1999), Hlo] (TS 2000) A 3 atlch. =gk, 7] G|l
E dATe 7 dA 2 (Korea Corporate T2 AsE "& 7| QA F2d oA Al g8k Al
Governance Service)dlA A Fate A4+ 3 Tz YHH4E destgnh AAQ ﬁ%’ﬂ@’“
7Hd5(CG_SCORE) & ol&sto] o5 SAlstaat  zbhe (& 2)9] 3d Aol Baso] vk £E7|7F
gt Foke] Hx FEL 352870 7]d-dxeld, 12¢
oo, FAMTEE ATNEH(R&D), T4 ALHH<lo] opd 71993 559l Sote 7= Al
H&(LEV), F+8F7F A& t7| (BlockholderDM)  &lokivh. &gk, AA| o224 FH5HAY Fkol
£ ol &gt} v AdgdTel w2, A B ()9 A 2 AR Bag weEd
& ATFNER(R&D) & % (+)<] BAE, PriHHl et A5E 4T F gle RS AT 27, F
& (LEV)# 875 A& B (BlockDM) THOR 1,484709] 719-d% FEo] /MIAS
()9 #AE Yehdth(Cheng 2004).' EW‘?}& AHEE AT
2, Fixed Effect Model®l 7]9tste] /fd714 2t (£ 29 32 Be} d Ce 474 289 A=
of #HA A ANAEH FEH BAE deta BExe AR BEXE AXeta o A X
itk FAAcR, Ax¥ 1P A (Year Fixed 9 AF, BE Fe 2 UERE 2HISFE £Z0
Effect) & SA517] ¢3¢ d=dv] W=(YRDM)E 2 Z7lete 84S Jeha oy, tazez
2ol XFANA AAEH F58 FAE Solad A AR AA 127 £xHA v As ¢ T
gom A 1 G} (Year Fixed Effect) & 5 ATH HSH AW VAEEE AR EE, 7E 74
Asl7] 98k Akjen] M (IndDM) & 2ad] 38 2@ Ay A2 sidsts T2 F71 27374 (¢
AlA NEZY e 234 BAE Bo g7 18%) 2 7P =A YEiU, O ggo g g EA
2 s 17 2 ofokE Azl FARlE EE 7t 216702
% 15%9 vlF< AA gt v ARE Axd
3.2 EEMH A, A8 g dAAe], 7k Az S8 719E
o B2 & A7 AARRY o 4%9 5% ¥lm
2 7= 200697H 20108974719 fi7bsdAl A B HlFE Hola Yt Z*iﬂXq o= Az
RN

B EA AR AFF F el dFete HFo] Atte 229 £EE T A
FES AT A9A B Als T, 54 Aol &3 7|0l EECE A
5= AxFFEAIA 28 (http://dart.fss.or kr) =

16) ©] utell AgA} Bgoll 9GS A e EANUTEE 494 AEES £ F ok 71 gA 2L Agsle AT H7)
g o|AEY] FAEA ?“i%“)ﬂ gk o] 2] gloma B AFE ofF B3l A ARES SAtnAL st
17) 39429 98-S ZAhdux BE HFY 49 1% %S 23ste B2 dd W] 43ak9] 1% #e® 2% (winsorization)

ol ALgekle)
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02
it
Tk
ofn
mjo
ofm
rot
°
10
R
0z
» (s]

X T| AR Z7F FARE EYo| oRlE S

= BE £
ZEAZNE (Ae-dx)
2006 d5E 2010970 f71dAl SAlgle FRVI9ER 7Y Hx: B3R F 3,528
129 22 (380)
8714 (69)
ge gB % 3,079
AA 012y FRSHAL S()A AF (870)
A (el Bag Hgsd g A58 48 + gle 32 (725)
7M1, 2 A% AEE BE 1,484
4 B: 95¥ BEEY
ax EE(IY) & T8 (%)
2006 275 18.53
2007 292 19.68
2008 306 20.62
2009 305 20.55
2010 306 20.62
3 1,484 100.00
sy C: AHE FEET
=
ATE (71{?—%‘5) T
A, 95 9 dAA, 7k Az 73 4.92
A2E Az 57 3.84
gz, ol B FolAF Az 97 6.54
ser2d 9 o FE Az 216 14.56
0FE B2 AE Az 135 9.10
13} 2% Az 182 12.26
AARE, ASE, 942, % 3 5 Az 138 9.30
1= b - [ B 273 18.40
% 144 78 5.26
o) 2 FEZAY 109 7.35
A FAH) 2] 126 8.49
37 1,484 100.00

1) FAUE A9 W 7199 £8 A4 BRFE ol Aua
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IV, ASEMZATL 7t 0.1813% 0.1502.2 frAekH, 25% #3t 75%
#el 0.080% 0.247= HFA FXE Ho|x )
o g Qg TN (DAY BEE(FHF) S
4.1 7|=8AE ¥ SR AeATtet FARH 0l 7ML, 25% 363 75% 3%
o] Z}z} -0.042% 0.0502.8 Hlm# 18 BIS
(F 3)e 2 A7 148470 719-9% FEo  JEehATh
et 7)eEAEE YRl vk WA AA F 2l (F e & 979 ZYf AHeH = s 1
et 7lsAlESs A, A9 BA(COMP)  A3#AE Y it A9 B3 (COMP) &
of ko]l 12.1542A4 B2 B ez o AA|l o] (REM)Z frofet &(-)9 &aaA
205,048,000¢ | s dsl= dAaEAs Ta itk £ UehliH, ole A4 ddgES 53 oY ¥
A o] 2H (REM) S 24-F, et 29197t 24 Ao S71Es Ada o] Aadtdes 2s
(% 3) 7|=SH=
(&£ 3)& F8 HFd tig 7|eFAZFE Aty gon, COMPE 571949 1909 d584 A= & Ue
e, REML 4 1] ]9 2% E?‘%Eé (&2 A% A9 E, AROAE FARtel &9 7S Yepdth, T3 RET
& A7 FALAES, SIZEE W29 ARNZT e MBE A7 A7|AHE FR7tdo e Ui gt vehd
SD_OCF, SD_OI& 77} 37 37HL4 FUY dHEFSE FFAUA ol FEAAe|, SD RETE 1271€ &
Qtel 9 F25YE ;me—iii}O]\:}, CGscore® 71GAMTZ AFE 300422 UFE S, R&DE d77heu S o)

908 U #%g, LEVE & FAE AIAE 57t o2 U golth. BlockDME F8557F EAlahd 1¢1 tiv]
W&o] 31, DAY 4% Jones ?%:2: ol FH T AR TS VeI
(B2 & = 1,484)

He it EFHA 25% C ik 75%
COMP 12.154 0.895 11.574 12.070 12.675
REM 0.181 0.138 0.080 0.150 0.247
AROA -0.006 0.088 -0.036 -0.005 0.026
RET 0.315 0.793 -0.218 0.153 0.646
SIZE 19.289 1.576 18.319 19.063 20.163
MB 0.960 0.845 0.457 0.693 1.109
SD_OCF 0.063 0.059 0.027 0.045 0.077
SD O 0.033 0.034 0.012 0.024 0.042
SD RET 0.152 0.074 0.100 0.140 0.187
CGscore 0.371 0.076 0.323 0.357 0.403
R&D 0.004 0.010 0.000 0.000 0.005
LEV 1.160 1.176 0.417 0.860 1.475
BlockDM 0.524 0.500 0.000 1.000 1.000
DA 0.018 0.093 -0.029 0.017 0.063
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XD

X 7| U= FARE E4of ofx

=
=

ARG 71220 AYE B 4 Qv =3 o A Z9o| FFo] =& AF AA o]gx2H e tsle] B
2 7199 24713 (MB) 9 71972 (SIZE) = 7 A B3 A4-g gdErt A8 bl w2
°ﬂz} B (COMP)Z} & (+)9] HAAE, 71 i At dddes £ ¥ Afde
g2 Yehll= 99eld ®B4(SD 0D, 3449 87 & Aoz Jdgdn) od 2 AFE 7Y
& WMEA(SD RET S #93 &(-)9 #AS B AmF27} $58 A= A4 o|dzx3 3 49
olz t}t. ol& AVEIF BAY NI F A B 2l fol3 S(-) 9 A 1-1), 7]
F5 A9 Bido]l =0E RS n|siy, 71Y0] GA 2t dotdt ASolle & ol o
et Ygo| S/IEFE gAY HAde] s (=)o #AZF EABA @& ACZ(M 1-2)
Aadte Aoz sdr) 3t (FF 5)€ ©l9 22 7H 20 tiE ASEA
AHE A8t ik
4.2 7|9XHIT=I| AlX| o|l=H1l HHX} 2A 71 Hz BAE Y8 AR ES J|dA TR 5
o| THA/Of| o]kl Het (CGscore)oll 7]8ksle] 4892 FEaH, A H
A THT CG_QD) = 7I19AM & F0] 71 %
7199 Hioldg orAoz Aok A= A < BHFE 9ulsta o] HA FH4(CG Q)=
GAke] AA| o]z ol tiel] HAF AlFo] A} hﬂﬁ%xﬂ 7P 53 B942 e 1
TH 07 et Eols FAs] faiMe F 7t TAHOR (R 5)8 AYEA, 7[R9 F
Al AA|z7d o] ks ofok g AXo=Z, AP o] AUz =2 A "R v MA 95l
A HAS 7 - AR Za_‘xé&]% A GFFA S| A AA o]dZ% (REM) JJr 74z HAH(COMP)
AA| o2& ALt et ¢ glojop & W Zhef] BAHCR FoT S(-)9 47417} 23338 1)
ol ol B AR AAAE e = ATk, ofof ey, 71?3%1HH?-¢ o] FuHez
HAS A slofof g, 2o A WAl T A B gl e AA] o]z
Tre] Aol o8, 7GR FERIE 5 A (REM) ¥} A2t BAHCOMP) 7o EA2 o=
FE gt ojs|#AAEe] HA o]dxg s gt fFod #AF EASHA Letth ol 9ANTFx
e Aol Hot GolaiAla BPA B Aol & p AR 5 A E 4 xﬂ JAdLdF S o] &3
HA o2 o] FofA], A AN F 7HA] AA e 7d4Ae gk ol zA ol il HiFS ok AAd
o] FZ4 7FeAol St Ak &, N19AMF Eolo] FAHAR Z| YA M FRe] o] WE T
18) & AFE A4 o|dzAw A9 B4 2ol BA g AR rze] AR G9E AZE) ol GANTRE JEeR
3 25 WS olgsta gtk *EMUJ. OIEM 5% AL gE 8QEe] NG TRE o4 a5 Y 9 A
T e BARC] EAG &, JIgAMTRE Ve E ?f% 47) Sl FES 5] v 795 s sttt
A, AAEE 54 71954 o Al 1°‘Z7éﬂr AYA B 3t JRWOI Yehde AYdE 73l 71%‘11HH%%°11 o
oleigt WAL Ahake Aoz A7 £ gk ol & A3E A TR B0l e GEAL NG5 A 19T,
71943, BAu e, AGE VAN TFER $£5)5 AFsio] ztzte] 7954 W 4719 OHﬁ%Ei Ur TR Bed
2011) AA o]z} A B 1] 47417} oG A %M—Xla‘ AT Rgkt 24 4 1“X1HH%LZE ol gglS el 2
= FAEHA &ker, ol VYA MFRE VFe R ¢ aFFd e AWt vE 7Y °°1°ﬂ & Yehs 7heds &l
710@1 B apdne Jaye 1%6}1%—1 S=5
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(E 4) T2 w7+ Am

.}
B
o
K
o
=
)

, REM& A o]9z=4

4= )2, AROAE ZAAto| &9 2788 vehdt), 3 RETS Azt FA4Y9E8S, SIZEE WEd9 Az 3,
MBE A7FEdS A7 AR ARstd e g U gk Yelith. SD OCF, SD Ol& 7zt 347 37d Bete] a3 s e 2R 9ol
EFHAeln, SD_RETE 1212 5¢te] 98 F4498 TFUA 0|tk CGscores 71YAHM T2 H4E 300822 YE S R&DE A+
NI E MjEdod Uir 32, LEVE & FAE APIAE FR71d 02 vse gholth. BlockDME F2537F £8P 191 twj¥sola, DA
© ¥4 Jones R85 5 43 A TS eERAT

© 78 g tig AARAES AAstL . COMPE 57194 1919 A543 Ad=
A 35 A9

REM  AROCA RET SIZE  MB SD OCF SD Ol SDRET CGscore R&D — LEV  BlockDM DA
coMP | -0.075 0.016 0.033 0.587 0.114 -0.042 -0.051 -0.097 0.521 0.009 0.068 0.102  0.025
REM -0.046 0.003 0.028 0.053 0.295 0.179 0.129 -0.106 -0.080 0.128 -0.004 0.265
AROA 0.259 -0.012 0.056 -0.006 -0.004  0.008 -0.026 -0.040 -0.047 0.003  0.329
RET 0.017 0.308 -0.006 -0.031 0.349 -0.001 -0.015 -0.056  -0.027 0.098
SIZE 0.133 -0.045 -0.113 -0.093 0.637 -0.102 0.233 0.155  0.021

MB 0.215 0.240 0.296 0.192 0.105 0.380 0.040 -0.036
SD OCF 0.450  0.203 -0.067 0.077 0.171 -0.066 0.160
SD Ol 0.171 -0.081 0.097 0.066 -0.009 0.001
SD RET -0.085 0.039 0.188 -0.112 0.001
CGscore 0.061 0.100 0.200 -0.005
R&D 0.035  -0.042 -0.054
LEV -0.006 -0.113
BlockDM 0.006

D A% IAE 5% T AHCR FoAFE YerItHEEHA).
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1 AR} AR BAb]| o|x|= HE

il
0
el

(% b) 7|gR|eiT x| =F0| AA| o|A=H} YA 2&t Zho| 2Alol| plxl= S

o o

(G 5 A1 AT S0l A 23t 39 Bl Aol FIAT GFE UERIT. COMPE 57194 199 B3l A

Oﬂiz #&, REME 24 o]gx4 Ef‘i@ A (5 A% A E, AROAE S 0|89 S5 vehdth, B8 RET2 A3 F459&
S SIZRE Wz A e 7HS, AZFEAL AR A0 2 e ¢S LT, SD OCF, SD 01 217t 34 37d 9

o] JPdFsE BTHAL Il ﬁ.—zrvl ztola, SD_RETE 1271€ et 94 FA 5 & ARt CGscores 7IGA M +2 H-E
00HSE x 22, REDE AFINE 2902 e 2. LEVE 2 342 AR 4271922 Ui golt). BlockDMS 65
=7} 2459 19 1 n)#<=o] 1, DAY 424 Jones R8-S Ea) 243 A LA Wgoﬂ < yehdth CG Qi(i=1,2,3,4) & Positive REM 39
FEAA 7GR ]+ —r—r(CGscore)e 71202 Y 4894 A Jusid, A AR EH5(CG QD)= Z19AMIFR 0] 7 e
B8 gnsta v 94 294(CG Q) = Aul+27t 7H $43 B8 ‘45}‘44‘3}.

COMP, = By + BiREMy; + BoAROAs; + BsRET:1 + BiSIZEr; + BsMBey + BsSD_OCF-; + B8D _Oly-y + BsSD_RET;
7L1590G5001'€;f] +ﬁ]0R&D,¢71 7L,311LEVL»] *ﬁ]gB]OCkDM—] + ﬁ]gDA;fj + YRDM + IndDM + &t

s — CGQl G Q2 — CGQ3 G4

v FHA5 t & ERAS t & 2RAF t & ZHAS t
Tntercept 6.521"* 9.13 5.043"" 3.59 4557 3.87 6.445"* 10.65
REM -0.375 -1.49 -0.307 -1.04 -0.513"* -1.79 -1.178** -2.81
AROA -0.385 -1.14 0.526 1.05 -0.623 -1.38 0.365 0.53
RET 0.113** 2.01 -0.035 -0.47 0.068 1.02 0.148 1.62
SIZE 0.291*** 9.49 0.296*** 8.13 0.292%** 8.34 0.253*** 7.71
MB 0.074 1.48 -0.053 -0.72 0.033 0.54 -0.001 -0.01
SD OCF -0.422 -0.74 1.236 1.53 0.674 0.93 -0.460 -0.45
SD NI -0.690 -0.64 -0.911 -0.73 1.172 1.01 2.880 1.55
SD RET -0.967* -1.89 0.140 0.25 -0.963 141 -0.597 -0.72
CGscore 1.297 0.83 6.300 1.60 6.689"* 2.49 2.638%** 3.05
R&D 7.837* 2.52 4.851 1.27 0.746 0.17 -9.666 -0.55
LEV -0.035 -1.16 -0.059 -1.39 -0.045 -1.18 0.045 1.03
BlockDM -0.082 -1.20 0.007 0.09 -0.076 -1.10 0.009 0.10
DA 0.219 0.58 0.243 0.50 0.363 0.78 1.467** 2.98
o o] %3 £g *g x3
g/ o] %3 xg *3 %3
23 B(%) 926.88 17.97 18.26 33.94
F & 777 5.027%* 5177 10.56***
ZE 369 368 374 373

D) "%, % 78 A4 1%, 5%, 10% 5291 AR 7o d(F5a4)S dvlat.
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AX dPeSe St olA=Y I JIFRETZIL FYA 2| njAl= FE

TS 5o AR 81 o]z o] gt B R 7t Han F9 59 Aol & Hlweta o
2 G a2ln NGATR7E & ke Al AA o]z o] F(+)9 HEI} ()9 R %
ol gt J3kS n|X| A o2 FAstuA) st ARl & HEE(AROA) HTaS 42 -0.01

BAS 98, (F 2)9 FEAY AapdA A 9A| 9} 0.012 AA o]dzHo] ek(+)0 HE %z}
ZAd A o]z EFSHAI} &(-)9 AE Ao]gE HEE(AROA)] AA R o F
olgatH, FAA A thad 2ot WA, (2 6) Y E(RET) 94 o< fAMe A%E el
& A o]z (REM)e] %(+)9 FEI} &(-) ATh. ol 2 79| Hao|eo] HyHow 2 7
ol FEO 7EBAFS I AASt o, T S AA o]d2A L T BuoldE e A

(B 6) 7|zEA

(& 6)2 AA] oldzxdy B3 4R o] FH(+)A TEF S(-)Q FE 7|€EAZFE AASa . Positive
REM¥} Negative REM Ztzt AA] o] x4 53 S A9 Fho] & (+ Z5 9u|3it}t, COMPE 571
A9 1907 AFEAY AA2a zhS ey, REMS A4 o]d23 E3242S, AROAE ZAto|d &9 S+
< Yehdth T3 RETS Azt A5 ES, SIZEE MEdY AA2a &, MBE A7 S A7|IAHE Rt e
2 e @& YEhdth SD_OCF, SD OI& 44 #A 37/id &<t 85 s 2TuAe 9ol xFHAto,
SD_RETE 1271€ F<te] €¥ FAFAE HFHAo|Y. CGscore® 7IFAMTR A4S 300822 Yw #e,
R&DE AN E fEd o2 U 2, LEVE F FAE ApIARE ZR7td o2 v gho|t}. BlockDME F&.
FZ7} 2A8H4 19 guldeol 1, DAY 44 Jones B8-S B 343 A% dydS Yepic

Positive REM Negative REM
(BB ¢ = 1,484) (B2 & = 870)

HeH g EFURA. 25% FAF T5% B BEFHEA 25% FAF  15%
COMP 12.15 0.90 11.57 12.07 12.68 12.36 091 11.79 12.23 12.93
REM 0.18 0.14 0.08 0.15 025 -0.25 0.29 -0.33 -0.15 -0.06
AROA -0.01 0.09 -0.04 -0.01 0.03 0.01 0.07 -0.02 0.00 0.03
RET 0.32 0.79 -0.22 0.15 0.65 0.40 0.84 -0.15 0.19 0.67
SIZE 19.29 1.58 18.32 19.06 20.16 19.51 1.58 18.41 19.24 2045
MB 0.96 0.85 0.46 0.69 1.11 1.40 1.17  0.63 1.06 1.70
SD OCF 0.06 0.06 0.03 0.05 0.08 0.06 0.05 0.03 0.05 0.08
SD O 0.03 0.03 0.01 0.02  0.04 0.03 0.03 0.01 0.02 0.04
SD RET 0.15 0.07 0.10 0.14 0.19 0.14 0.07 0.10 0.13 0.17
CQGscore 0.37 0.08 0.32 0.36  0.40 0.40 0.09 0.33 0.38 0.44
R&D 0.00 0.01 0.00 0.00 0.01 0.01 0.02 0.00 0.00 0.01
LEV 1.16 1.18 0.42 0.86 1.48 0.93 0.75 0.39 0.76 1.20
BlockDM 0.52 0.50 0.00 1.00 1.00 0.58 0.49 0.00 1.00 1.00
DA 0.02 0.09 -0.03 0.02 0.06 -0.02 0.09 -0.06 -0.02 0.03

1) A& 2M 2 et e FF%(FY995) S Positive REMZ} Negative REM 7t9] zlo]7} 5% ol EAA o2 FoldS 1
EPdtH(H Tk 95 Aol A2 47 t-test9} Wilcoxon testell 715 .
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(F 7) 7|¥X|ei7=e| =F0| AM| o|d=Mz} HAX LA 7ko| ZHA|of| o|xl= ¥& (Negative REM EE)

(& T)& Negative REM ERol|A], Aul ¢z F30] A4 o]z zt 4G B 7he] Ao nAe 92 Yehdeh. COMPE 5719¢€ 1
o FAFHAY QAR FHE REME A4 0|24 B2 2, AROA Aol B o] SRS VeEIT T8 RETS A7t 249
&%, SIZEE w99 A2 S, MBE A7ERY S AV|IAE FRrtdoz UFE #& veldt. SD_OCF, SD_OI+ 4% 34 37/1d 5
¢te] AT E AU dYgold EEH Ao, SD RETE 127}1%J «l 29 FA 5 E 20T CGscores 71GAMI 72 A4
';’ 300822 Ui #&, R&DE A7HEH & miEd e U g2, LEVE & FAE A7 A7t ez Uie gtolth. BlockDM2 F£&

FZ7} 245 191 o, DAY %4 Jones R8-S EOH —rxé S A ‘%“3' ‘?z”g"“ < Yeidd, CG Qi(i=1,2,3,4) & Negative REM
FEAM 71GA M TZ FE(CGscore) S 7IFL2 YE 4895 A 9ujsiy, A WA B954(CG QL E ZNPAMIFR FFo] 71 v
% 5 onjstn ol WA £95(CG_Q4) = Al 27t 7MY 58 B9 E L}E}%E}.
COMP; = By + BiREM-; + BoAROA-1 + BsRET-1 + BuSIZE-; + BsMBi-; + BsSD OCFy-; + 875D Ol-; + BsSD RET-;
+ BoCGscore;-; + BiwR&Dr-; + B LEVi-; + BioBlockDM;-; + Bi3DAw; + YRDM + IndDM + &
i __ CGQl _ CGQ2 _ CGQ3 _ CG Q4
vTe ZRAF t g Z3A%F t 3 A% t 3 A% t 7%

Intercept 6.651* 5.80 4.640%** 2.77 5.739%** 4.37 5.895%"* 6.60
REM -0.291 -1.36 -0.071 -0.35 0.409*** 2.75 0.435** 2.14
AROA -0.148 -0.24 -0.046 -0.07 -0.048 -0.06 1.715 1.44
RET 0.186** 2.43 -0.012 -0.15 0.102 1.17 -0.087 -0.79
SIZE 0.355%** 7.51 0.335"** 7.59 0.301"** 6.06 0.375*** 9.11
MB 0.045 0.72 0.035 0.67 0.046 0.82 0.117* 2.19
SD OCF -2.884%** -2.64 -0.669 -0.64 0.062 0.05 0.916 0.61
SD NI -0.116 -0.07 -1.489 -1.10 0.584 0.33 -3.302 -1.29
SD RET -1.829*** -2.80 0.092 0.12 -1.080 -1.13 1.952 1.33
CGscore -1.385 -0.54 5.500 1.37 3.048 1.17 0.084 0.10
R&D 8.534** 2.18 6.378* 1.70 4.944 1.64 -2.195 -0.85
LEV -0.022 -0.32 -0.039 -0.51 -0.014 -0.17 -0.329*** -3.14
BlockDM 0.018 0.18 -0.096 -1.10 0.040 0.43 -0.092 -0.79
DA -0.662 -1.01 -0.361 -0.60 0.641 1.03 0.128 0.16
9E oo e 3 i 3
{H olo] % =3 xg g
73 (%) 29.84 34.05 22.04 42.75
F# 5.61%"* 6.37%** 4.20%** 9.03***
FE & 218 209 227 216

1) *kk kK

e A7 1%, 5%, 10%

FEA M EAA LR Fo3HF2HA) S on|eitt,
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The Effect of Real Earnings Management and
Corporate Governance on CEO Compensation

Jinbae Kim* - Kyong Soo Choi** - Min Young Lee™**

Abstract

In this paper, we empirically examine how the corporate governance affects the relation
between real earnings management and CEO compensation.

To perform the analysis, we hand collect CEO compensation data for fiscal years 2006-2010
from Financial Supervisory Service's Data Analysis, Retrieval and Transfer System (DART).
Our results are given as follows.

When the level of corporate governance is relatively high, there exists a negative (positive) relation
between income-increasing (-decreasing) real earnings management and CEO compensation. In
contrast, when the level of corporate governance is relatively low, we find no systematic association
between income-increasing (-decreasing) real earnings management and CEO compensation.
These results suggest the importance of corporate governance in terms of the effectiveness of
CEO compensation contract. That is, in order to penalize properly the manager’s behavior which
distorts the firm's real operating activities through pay cut, the higher level of corporate governance
should be supported.

This paper, by demonstrating the systematic association between real earnings management
and CEO compensation and the impact of corporate governance on such relation, provides a
new insight about role (or effectiveness) of CEO compensation and corporate governance. More
specifically, The significant relation between real earnings management and CEO compensation
when the level of corporate governance is relatively high, suggests that the CEO compensation
contract is effective in restricting the manager’s earnings management behavior through real

activity manipulation.
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Also, the insignificant association between real earnings management and CEO compensation
when the level of corporate governance is relatively low, stresses the role of corporate governance.
A large number of prior literature provides the evidence that the corporate governance is one of
the key sources which affects the effectiveness of the compensation contract. Similarly, our
results establish that, for the sake of establishing the effective CEO compensation contract
which motivates the manager to provide an effort for the best interest of the shareholders, the

level of corporate governance is essential.

Key words: Real earnings management, Corporate governance, CEO compensation
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